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Invest in your future

For over a decade, Guidant’'s 401(k) business

financing service has helped hopeful entrepreneurs
fund small businesses and franchises. Through an
arrangement called Rollovers for Business Start-
ups (ROBS), you can utilize funds from an eligible
retirement account to purchase a small business or
franchise without taking a taxable distribution or
getting a loan. Whether you want to buy an
existing business, start one from scratch or grow
one you currently have, ROBS can provide a

significant part of your capital injection.
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Here's How it Works

The Rollovers for Business Start-ups structure must be formed correctly in order to qualify
under IRS code and generally involves five steps. Although complex, these steps can usually

be completed in less than three weeks. Here’s how it works:

O - — S

A New C Corp C Corp Establishes Existing Retirment The 401(k) Purchases The New C Corp,
is Established Retirement Plan - Funds are Rolled into Stock in the C Corp Now Cash Rich,
Usually a 401(k) the New 401(k) Can Start a Business
Without triggering a or Franchise

taxable distribution

Most Retirement Plans 401(k) 403(b)  Traditional IRA

Qualify for ROBS: Keogh TSP SEP
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History of ROBS:

Funding through the ROBS arrangement has been
an option since Congress passed the Employee
Retirement Income Security Act (ERISA) in 1974.
This law passed the responsibility of retirement
saving from the employer to the employee,
meaning you have the right to invest your
retirement savings as you see fit — within
reasonable limitations. Though ROBS continues to
gain popularity, many stock brokers and financial
advisors aren't aware of or don’t educate their
clients about this option because it doesn’t

provide sufficient profit for their institutions.

guidantfinancial.com | 6


http://guidantfinancial.com/
https://www.guidantfinancial.com/pre-qual/business-funding/
https://www.guidantfinancial.com/pre-qual/business-funding/

Benefits of
Funding with
ROBS
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1%

of Guidant clients
A Quicker Path are still operating

to Pr()ﬁtablhty after four years.

Utilizing your retirement funds to finance a
new business offers a tax-free, penalty-free
way to access capital without borrowing
money. Launching your business debt-free
lowers overhead and eliminates monthly
payments to a lender. Without loan payments
to make, your new venture can become

profitable sooner rather than later.

The Industry’s Leading ROBS Provider | Pre-Qualify Today



http://guidantfinancial.com/
https://www.guidantfinancial.com/pre-qual/business-funding/
https://www.guidantfinancial.com/pre-qual/business-funding/

Control Your Future

Unlike investing in the stock market, with
ROBS, you're in control of your retirement
funds, and you eliminate the risk of working

with financial advisors and stock brokers who

earn commission off your investment choices.

Not only do you have the opportunity to
create the life you want, but you're investing

in yourself. Who better to bet on?
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Experts estimate that in less than
20 years, Social Security will only
pay about 79% of promised
benefits. The time to take

control of your future is now.

via CNN Money
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Rest easy, ROBS is not
a tax loophole. In 1974,

Tax-deferred ERISA made this kind of
Savings transaction legal.

Using the ROBS arrangement allows you to
avoid the tax penalty that normally occurs when
withdrawing retirement funds early. This means
you can put more of your money to work for
you rather than waste it on needless penalties.
The investment in your new business isn't a
loan, so it doesn’t require monthly payments
with interest. However, you still have the ability
to make salary deferrals into your new 401(k)

plan to continue saving for retirement.

The Industry’s Leading ROBS Provider | Pre-Qualify Today guidantfinancial.com | 10



http://guidantfinancial.com/
https://www.guidantfinancial.com/pre-qual/business-funding/
https://www.guidantfinancial.com/pre-qual/business-funding/

Your New
Company



You've Got Options

The ROBS arrangement allows you to buy

almost any legal business or franchise,

whether you're starting a new venture or
buying an existing business. There’s just one
rule to keep in mind: ROBS can’t be used to
create a business deemed to be “solely the
investment of capital.” An example of this is
creating a business where you'd be loaning

your retirement funds to others.
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Funding Possibilities

If you finance your business using ROBS, you can combine funds with a business

partner, spouse or even a loan to produce the necessary capital to start your business.

G & B

O of Guidant clients use a combination of ROBS
0 plus an SBA loan to meet their funding needs.
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Operating Your
Business With ROBS




Your New
C Corporation

ERISA laws and Internal Revenue Code
require that businesses funded via the
ROBS structure be a C corporation.
Some business owners have concerns
about the ‘double taxation’ that occurs
on dividends paid by the C corporation.
Often, these taxes can either be avoided
or mitigated. A qualified tax professional
should be able to assist you in optimizing C corporations have
your corporate taxes. proven useful in helping
many business owners

minimize their overall tax
burden. Learn more here.
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Taking a Salary

As a part of ROBS requirements, you must

be a bona fide employee of the business
you purchase, which gives you the ability
to draw a salary. To comply with IRS
regulations, Guidant recommends waiting
to take a salary until your business
generates operational revenue rather

than using funds from the rollover.
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401(k) Plan

The ROBS process requires you to set up and maintain a 401(k) plan for your corporation, which
offers a major competitive benefit. Every employee of your business, including you — the owner

— is offered participation in your new 401(k) plan once eligibility req uirements are met.

Setup & Maintain 401(k) Meet Eligibility All Employees
Requirements Participate & Benefit

You can contribute up to 100% of
your salary to your new 401(k), up to
the annual limit. If you're age 50 or
older, you can also make catch-up

contributions to maximize your
retirement savings.
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Rest Assured with the
Industry’s Leading
ROBS Provider

For over 10 years, Guidant’s 401(k) rollover
service has helped entrepreneurs fund their
dream of small business ownership. Guidant has
performed more 401(k) rollovers than any other
provider, offers in-house recordkeeping services
and provides free legal counsel to ensure your

business starts on the path to success.

Ready to get started?
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